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Greetings from the State FSA office.
375 Jackson St, Ste 400

St. Paul, MN 55101 As you are most likely aware, all county FSA offices are taking
extra precautions due to high incident rates of COVID across the

Phone: State. As such, visitors will not be able to enter any county FSA

651-602-7700 office to conduct business, nor will FSA employees be able to have

in-person contact with customers to conduct business outside of
the office.
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With that said, we have developed many other ways to continue to
deliver all programs and services. If you need FSA service, please
call the office and our local teams will walk you through several
service options which may include secure electronic
communications, video conferencing, postal mail, or secure drop
boxes located outside of offices. | appreciate everyone’s flexibility
and understanding as we all try to take the necessary precautions
to protect our team and our customers from COVID.

Looking forward, here are a few important programmatic reminders.
Agriculture Risk Coverage/Price Loss Coverage (ARC/PLC)

As a reminder, all farms will need to make their ARC/PLC elections
by March 15, 2021. Start doing your homework now in terms of
what program best suits your farm. An online webinar will be

held on January 12 which we are hosting with the Extension
Service that may assist you in your program election. For more
information see the article below.

Conservation Reserve Program (CRP)

A general CRP signup will be held January 4 through February 12.
If you have some land that you may be interested in enrolling in the
program, be sure to reach out to your county FSA office in early

January, so we have time to work with you and evaluate your offer.

In closing, as we wrap up county FSA committee elections, | want
to thank all the county FSA committee members past, current and
future for the work you do to ensure FSA programs are delivered
effectively and fairly across the State.

Joe Martin, State Executive Director

Minnesota USDA Farm Service Agency and the University of
Minnesota Extension to Hold Agriculture Risk Coverage and
Price Loss Coverage Election Webinar on Jan. 12

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) in Minnesota is holding a
public Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) webinar with the University
of Minnesota Extension on Jan. 12, 2021. Farmers and others involved in agriculture will have an
opportunity to learn more about the ARC/PLC programs and factors to consider when making
program elections for the 2021 crop year.

The ARC and PLC programs provide financial protections to farmers from substantial drops in crop
prices or revenues and are vital economic safety nets for most American farms. Producers can elect
coverage and enroll in crop-by-crop ARC-County or PLC, or ARC-Individual for the entire farm, for
the 2021 crop year. Although election changes for 2021 are optional, enrollment (signed contract) is
required for each year of the program. If a producer has a multi-year contract on the farm and
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makes an election change for 2021, it will be necessary to sign a new contract. The webinar will
highlight program information and review coverage options.

You can join the Minnesota FSA and University of Minnesota Extension ARC/PLC webinar through
the following link:

Tuesday, Jan. 12, 2:00 p.m. (CST) ARC/PLC Webinar for Minnesota

Click HERE to join the Jan. 12, 2 p.m. Minnesota Webinar

Participants can register in advance at z.umn.edu/farmbill2021, participants can also register at the
time of the webinar. Additionally, the webinar will be recorded and posted for future viewing.

Persons with disabilities who require accommodations to participate in this meeting should contact
Daniel Mahoney at (651) 602-7710, or Federal Relay Service at 1-800-877-8339, and
daniel.mahoney@usda.gov by January 5, 2021.

FSA is currently accepting applications for ARC/PLC enrollment through March 15, 2021. To learn
more about ARC/PLC visit farmers.gov/arc-plc or contact your local USDA Service Center.

In partnership with USDA, the University of lllinois and Texas A&M University offer web-based
decision tools to assist producers in making informed, educated decisions using crop data specific
to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, the University of lllinois tool that offers farmers the
ability to run payment estimate modeling for their farms and counties for ARC-County and
PLC.

e ARC and PLC Decision Tool, the Texas A&M tool allows producers to analyze payment
yield updates and expected payments for 2021. Producers who have used the tool in the
past should see their username and much of their farm data already available in the
system.

All USDA Service Centers are open for business, including those that restrict in-person visits or
require appointments. All Service Center visitors wishing to conduct business with FSA, Natural
Resources Conservation Service or any other Service Center agency should call ahead and
schedule an appointment. Service Centers that are open for appointments will pre-screen visitors
based on health concerns or recent travel, and visitors must adhere to social distancing guidelines.
Visitors are also required to wear a face covering during their appointment. Our program delivery
staff will continue to work with our producers by phone, email, and using online tools. More
information can be found at farmers.gov/coronavirus.

USDA Announces Increase to Certain Incentive Payments for
Continuous Conservation Reserve Program

The U.S. Department of Agriculture is increasing incentive payments for practices installed on land
enrolled in the Continuous Conservation Reserve Program (CRP). USDA’s Farm Service Agency
(FSA) is upping the Practice Incentive Payment for installing practices, from 5 percent to 20 percent.
Additionally, producers will receive a 10 percent incentive payment for water quality practices on
land enrolled in CRP’s continuous signup. FSA administers CRP on behalf of the Commodity Credit
Corporation.
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Under continuous CRP, producers can enroll environmentally sensitive land devoted to certain
conservation practices with signup available at any time. FSA automatically accepts offers provided
the land and producer meet certain eligibility requirements and the enrollment levels do not exceed
the number of acres FSA is allowed to enroll in CRP, which was set by the 2018 Farm Bill.

Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the
United States. It was originally intended primarily to control soil erosion and potentially stabilize
commodity prices by taking marginal lands out of production. The program has evolved over the
years, providing many conservation and economic benefits. The program marks its 35-year
anniversary this month. Program successes include:

e Preventing more than 9 billion tons of soil from eroding, which is enough soil to fill 600
million dump trucks;

e Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95% and
85%, respectively;

e Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road;

e Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, which is enough to go around the world
seven times; and

e Benefiting bees and other pollinators and increasing populations of ducks, pheasants,
turkey, bobwhite quail, prairie chickens, grasshopper sparrows and many other birds.

The successes of CRP contribute to USDA’s Agriculture Innovation Agenda and its goal of reducing
the environmental footprint of U.S. agriculture by half by 2050. Earlier this year, U.S. Secretary of
Agriculture Sonny Perdue announced the Department-wide initiative to align resources, programs,
and research to position American agriculture to better meet future global demands.

For more information on CRP, visit fsa.usda.gov, or contact your local FSA county office.

All USDA Service Centers are open for business, including those that restrict in-person visits or
require appointments. All Service Center visitors wishing to conduct business with FSA, Natural
Resources Conservation Service or any other Service Center agency should call ahead and
schedule an appointment. Service Centers that are open for appointments will pre-screen visitors
based on health concerns or recent travel, and visitors must adhere to social distancing guidelines.
Visitors are also required to wear a face covering during their appointment. Our program delivery
staff will continue to work with our producers by phone, email, and using online tools. More
information can be found at farmers.gov/coronavirus.

2017, 2018 and 2019 Average Adjusted Gross Income
Compliance Reviews

The AGI verification and compliance reviews for 2017, 2018 and 2019 are conducted on producers
who the IRS indicated may have exceeded the adjusted gross income limitations described in [7
CFR 1400.500]. Based on this review, producers will receive determinations of eligibility or
ineligibility. The State FSA Office has begun notifying producers selected for review.

If it is determined that you have exceeded the average AGI limitation of $900,000, receivables will
be established for payments earned directly or indirectly by you subject to the $900,000 limitation.
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Payment eligibility adverse determinations become administratively final 30 days from the date of
the payment eligibility adverse determination letter and can only be reopened if exceptional
circumstances exist that prevented the producer from timely filing the appeal.

If you receive an initial debt notification letter, you may appeal the amount of the debt to your local
FSA office. If you have any questions about the review process or determinations, please contact
the FSA Minnesota Office at 651-302-7700.

USDA to Open Signup for the Conservation Reserve Program
and CRP Grasslands in Early 2021

USDA today announced the 2021 signup periods for general Conservation Reserve Program (CRP)
and CRP Grasslands offers. General signup for CRP will be open from January 4, 2021 to February
12, 2012; signup for CRP Grasslands runs from March 15, 2021 to April 23, 2021. Both programs
are competitive and provide annual rental payments for land devoted to conservation purposes.

CRP and the many focused programs that come under it, like CRP Grasslands, are some of the
most critical tools to help producers better manage their operations while conserving natural
resources. CRP has proven to protect the Nation’s valuable resources. Next year’s signup gives
farmers and ranchers an opportunity to enroll in CRP for the first time or continue their participation
for another term.

Producers may apply by contacting their FSA office.

Applying for Youth Loans

The Farm Service Agency (FSA) makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5,000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

e Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor.

e The project supervisor must recommend the youth loan applicant, along with providing
adequate supervision.



For help preparing the application forms, contact your local County USDA Service Center or
visit fsa.usda.gov.

USDA Announces Updates for Honeybee Producers

The Farm Service Agency (FSA) announced updates to the Emergency Assistance for Livestock,
Honeybees and Farm-Raised Fish Program (ELAP) specific to honeybee producers. For
honeybees, ELAP covers colony losses, honeybee hive losses (the physical structure) and
honeybee feed losses in instances where the colony, hive or feed has been destroyed by a natural
disaster or, in the case of colony losses, because of Colony Collapse Disorder. Colony losses must
be in excess of normal mortality.

Updates include:

e Starting in 2020, you will have 15 days from when the loss is first apparent, instead of 30
days, to file a honeybee notice of loss, which provides consistency between ELAP and the
Noninsured Crop Disaster Assistance Program, which also has a 15-day notice of loss
period for honey.

e ELAP will now run according to the calendar year. Since you are still required to apply for
payment within 30 calendar days of the end of the program year, the new signup deadline
for calendar year 2020 losses is January 30, 2021.

e If you were paid for the loss of a honeybee colony or hive in either or both of the previous
two years, you will be required to provide additional documentation to substantiate how your
current year inventory was acquired.

e |f the honeybee colony loss was caused by Colony Collapse Disorder, you must provide a
producer certification that the loss was a direct result of at least three of the five symptoms
of Colony Collapse Disorder, which include:

e the loss of live queen and/or drone bee populations inside the hives;

e rapid decline of adult worker bee population outside the hives, leaving brood poorly or
completely unattended;

e absence of dead adult bees inside the hive and outside the entrance of the hive;

e absence of robbing collapsed colonies; and

e atthe time of collapse, varroa mite and Nosema populations are not at levels known to
cause economic injury or population decline.

For more information contact your local County USDA Service Center or visit farmers.gov/recover.

Reminders for FSA Direct and Guaranteed Borrowers with
Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service Agency (FSA)
direct or guaranteed loans are responsible for maintaining loan collateral. Borrowers must obtain
prior consent or approval from FSA or the guaranteed lender for any transaction that affects real
estate security. These transactions include, but are not limited to:

e Leases of any kind
e Easements of any kind
e Subordinations
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e Partial releases
e Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and other
security instruments could lead to nonmonetary default which could jeopardize your current and
future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass.

Obtaining Payments due to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’s date of
death.

If a producer earned a FSA payment prior to his or her death, the following is the order of
precedence for the representatives of the producer:

administrator or executor of the estate

the surviving spouse

surviving sons and daughters, including adopted children

surviving father and mother

surviving brothers and sisters

heirs of the deceased person who would be entitled to payment according to the State law

For FSA to release the payment, the legal representative of the deceased producer must file a form
FSA-325 to claim the payment for themselves or an estate. The county office will verify that the
application, contract, loan agreement, or other similar form requesting payment issuance, was
signed by the applicable deadline by the deceased or a person legally authorized to act on their
behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the deceased
participant, FSA will determine whether the person submitting the form has the legal authority to
submit the form.

Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program
benefits that may be due to a participant who has died, disappeared or who has been declared
incompetent.
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Report Noninsured Crop Disaster Assistance Program (NAP)
Losses

NAP provides financial assistance to you for crops that aren’t eligible for crop insurance to protect
against lower yields or crops unable to be planted due to natural disasters including freeze, hail,
excessive moisture, excessive wind or hurricanes, flood, excessive heat and qualifying drought
(includes native grass for grazing), among others.

To receive payment, you had to purchase NAP coverage for 2020 crops and file a notice of loss the
earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 days of
the final harvest date.

For hand-harvested crops and certain perishable crops, you must notify FSA within 72 hours of
when a loss becomes apparent.

Eligible crops must be commercially produced agricultural commodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

For more information on NAP, contact your local County USDA Service Center or
visit fsa.usda.gov/nap.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan
(FSFL) program and farm loans. If project implementation begins before FSA has completed an
environmental review, the request will be denied. Although there are exceptions regarding the
Stafford Act and emergencies, it’s important to wait until you receive written approval of your project
proposal before starting any actions.

Applications cannot be approved until FSA has copies of all permits and plans. Contact your local
FSA office early in your planning process to determine what level of environmental review is
required for your program application so that it can be completed timely.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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